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é defence manufacturing 

was the start é 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

é one factor in the ñlow 

cost stateò é 

 

The most important factor in pulling South Australia out of its 

prolonged slump was the relocation of substantial manufacturing 

activity to Adelaide during the Second World War (as Adelaide was 

seen as safe from attack) (Sinclair, 2009).  This reinforced a notable 

shift in the economic development strategy of the Butler and Playford 

state government in the 1930s towards encouraging the development 

of a manufacturing sector.  Although the extent to which 

manufacturing grew in South Australia after WW2 was not 

substantially different from the rest of the country it continued to grow 

as a share of GDP for longer, not peaking until 1967/68, whereas in 
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é on-going compositional 

change in response to é 

 

and footwear) and which had neither the substantial services sectors of 

New 
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é importance of building 

an educated and skilled 

population é 

This is a significantly greater rate of interstate migration than in 

Victoria, where the equivalent figures were 6 per cent and 4.5 per cent 

respectively. 

 

If South Australia had had the same rate of outward skilled migration 

as Victoria, in 2011 it would have had 1,800 more residents with a 

postgraduate degree, and 4,700 more residents with a bachelors’ 

degree. 

 

This issue is of particular importance for South Australia’s future 

growth prospects for at least four reasons: 

 first, economic growth globally is principally occurring in the 

more knowledge and skill intensive sectors; 

 second, in the “traditional” sectors such as Agriculture, Mining 

and Manufacturing it is the rapidly increasing application of 

more knowledge and skill that is driving growth;  

 third, the global workforce is becoming more educated with the 

emerging economies in particular increasing their ”tertiary 

enrolment ratios”, i.e. the proportion of the respective age cohort 

enrolled in tertiary education. The Economist magazine notes 

(28/3/2015) that over the last 20 years the number of countries 

with an enrolment ratio over 50 per cent rose from 5 to 54; and 

 fourth, South Australia has a likely lower than Australian 

average enrolment ratio for Qualifications above Certificate 

Level IV for domestic students.  (In 2014 an estimated 8 per 

cent of the South Australian population 15 – 74 was at this level 

of study.  This was about the national average.  South 

Australia’s proportion of tertiary students on Temporary Visas 

was 57.8 per cent, however, compared with the national average 

of 44.6 per cent.)  Source: ABS, Education and Work, Australia, 

May 2014. 

 

We can therefore ill afford to lose many skilled people interstate or 

overseas. 

 

In summary 

How then should we understand South Australia’s economic history 

and performance including the trials and tribulations of the last two 

decades. 

 

By the 1870s South Australia had achieved the highest per capita 

Gross State Product on the basis of our comparative advantage and 

trade in wheat, wool and the mining output of copper.  Into the next 

century, our per capita GSP fell to approximately 85 per cent of the 

national average and remained at that level for some time.  The labour 

force participation rate has consistently remained at some 2 
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é a return to the past é 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

é not on a post-

manufacturing path é 

 

Back to the future – or a return to the past – it is once again 

agricultural output and mining (still in embryo) that offer real 

prospects for economic growth, value adding, exports and income 

although how we approach the development of each sector will be 

different from the past.  Mining is poised to take a larger role in the 

South Austr
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 turn, be some confidence that with the appropriate public policy 

settings, South Australia will maintain a strong manufacturing base.  

 

These further ideas about appropriate policy settings will be set out in 

our third and fourth papers. 
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