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Notes to the Financial Statements for the year ended 31 December 2010

3. Statement of Significant Accoun ting Policies – continued

(k) Derivative Financial Instruments - continued

(l) Investments in Business Undertakings

• Controlled Entities

• Associates

• Joint Venture Operations

• Other Business Undertakings

(m) Inventories

• Consumable Materials and Trading Stock

• Livestock

(n) Property, Plant and Equipment

• Acquisitions

• Revaluations

During 2010 land and buildings were independently valued on a fair value basis in accordance with 
Australian Accounting Standards.

The University breeds animals for teaching and research activities and not for profit.  Consequently it 
does not attribute a value to livestock for recording in the Statement of Financial Position.  Where 
controlled entities have reported livestock, this is included at net realisable value.

In the consolidated financial statements, investments in associates are accounted for using the equity 
method of accounting. The Consolidated Entity’s share of the associates’ net profit or loss after tax is 
recognised in Consolidated Other comprehensive income after the elimination of unrealised profits and 
losses on transactions between the associate and any entities in the Consolidated Entity or another 
associate of the Consolidated Entity.  

The University has a number of inventory stores at several locations.  The inventory is valued at cost 
based on the weighted average cost method.

The Consolidated Entity's interest in Other Joint Ventures, as described in Note 34 (a)(ii), are accounted 
for using the equity method of accounting.

The University derives income as part of its participation in Cooperative Research Centres, as listed in 
Note 34 (a)(i).  In the ordinary course of events this income, which is recognised in the financial 
statements of the University, is used to meet operational costs and/or acquire equipment.  As a 
participant, the University will be entitled to a proportionate share of any intellectual property arising, 
which in time, it would be required to account for under the rules of joint venture accounting.  As at the 
balance date, the University is not aware of any material intellectual property with commercial value.  As 
such no accounting entries have been recorded.  

The Consolidated Entity holds a number of investments.  In the case of publicly listed investments, 
these have been valued at market value.  In the case of non publicly listed investments, these have 
been valued at lower of cost or net realisable value (refer to Note 3 (j)).

Items of property, plant and equipment are initially recorded at cost in the Statement of Financial 
Position (unless otherwise indicated) and depreciated in accordance with Note 3(q).

Cash flow hedge

Investments in controlled entities are carried in the University’s financial statements at fair value.  
Dividends and distributions are brought to account in the Net operating result when they are declared by 
the controlled entities.

In the University’s financial statements, investments in associates are carried at cost.

An associate is an entity, other than a partnership, over which the Consolidated Entity exercises a 
significant influence and where the investment in that entity has not been acquired with a view to 
disposal in the near future.

The effective portion of changes in the fair value of derivatives that are designed and qualify as cash flow 
hedges are deferred in Statement of Comprehensive Income. The gain or loss relating to the ineffective 
portion is recognised immediately in the Net operating result. As at 31 December 2010 there are no 
ineffective hedge instruments.

Amounts deferred in equity are recorded in the Net operating result in the periods when the hedged item is 
recognised in the Net operating result. However, when the forecast transaction that is hedged results in the 
recognition of a non-financial asset or a non-financial liability, the gains and losses previously deferred in 
equity are transferred from equity and included in the initial measurement of the cost of the asset or liability.

Hedge accounting is discontinued when the Consolidated Entity revokes the hedging relationship, the hedging 
instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. Any 
cumulative gain or loss deferred in equity at that time remains in equity and is recognised when the forecast 
transaction is ultimately recognised in the Net operating result. When a forecast transaction is no longer 
expected to occur, the cumulative gain or loss that was deferred in other comprehensive income is 
recognised immediately in the Net operating result.
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Notes to the Financial Statements for the year ended 31 December 2010

3. Statement of Significant Accoun ting Policies – continued

(q) Depreciation and Amortisation

• Buildings                   20 – 160 years

• Leasehold improvements                     10 – 50 years

• Library                             10 years

• Plant and equipment including motor vehicles                       5 – 10 years

• Leased plant and equipment                             10 years

(r) Investment Properties

(s) Workers’ Compensation

(t) Payables

(u) Salaries and Related Expenses

(v) Operating Revenue - Other

(w) Borrowings Costs

(x) Rounding

Subsequent to initial recognition at cost, investment properties are re-valued to fair value, which is 
based on active market prices, with changes in the fair value recognised in the Net operating result 
in the period that they arise. The properties are not depreciated. Rental revenue from the leasing of 
investment properties is recognised in the Net operating result in the periods in which it is 
receivable, as this represents the pattern of service rendered though the provision of the properties.

Investment properties are initially recognised at cost. Costs incurred subsequent to initial acquisition 
are capitalised when it is probable that future economic benefits in excess of the originally assessed 
performance of the asset will flow to the University. Where an investment property is acquired at no 
cost or for nominal consideration, its cost is deemed to be its fair value, as at the date of acquisition.

These amounts represent liabilities for goods and services provided to the Consolidated Entity prior 
to the end of the financial year, which are unpaid. The amounts are unsecured and are usually paid 
within 30 days of recognition.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each 
balance date.

Investment properties are distinct from property, plant and equipment, in that they are held to earn 
rentals, rather than for use in the production or supply of goods and services.

Depreciation on freehold buildings is calculated on a diminishing value basis. Depreciation is 
provided on other property, plant and equipment, excluding land and works of art, on a straight line 
basis so as to write off the net cost or other revalued amount of each asset over its expected useful 
life.  Leasehold improvements are amortised over the period of the lease or estimated useful life, 
whichever is the shorter, using the straight line method.  The following estimated useful lives are 
used in the calculation of depreciation/amortisation:

An independent valuation of investment properties has been carried out by Mr L. Hogarth, AAPI, 
B.Bus.Property (Val), Grad Cert App Fin, of Maloney Field Services (Australia) Pty Ltd on 31 
December 2010.

All amounts in this report are rounded to the nearest one thousand dollars.

The classification “Other” contains revenue items which individually are not material due to their 
nature or size.  Such items falling within this classification include sale of assets, income from 
independent organisations for whom the University provided management services, fund raising and 
bequests, sundry recoveries and recharges.

The University is responsible for payments of workers’ compensation claims and is registered with 
Workcover as an exempt employer. 

The actuarial assessment of the provision for workers’ compensation claims has been prepared by 
Brett & Watson Pty Ltd using the Incurred Claims Cost Development method.  Under the Incurred 
Claims Cost Development method the development of the case estimated incurred cost (case 
estimates plus inflation adjusted amounts paid) is calculated and development factors adopted 
based on past experience.  These development factors are used to determine the ultimate incurred 
claims cost and by deducting the inflation adjusted payments to date, the expected future claim 
payments, expressed in current values.

Items attributed to salaries and related expenses include salaries and wages, employee 
entitlements and other costs incidental to the employment of staff such as professional development 
costs and fringe benefit tax.

Borrowing costs incurred for the construction of buildings are capitalised during the period of time 
that is required to complete and prepare the building for its intended use. Other borrowing costs are 
expensed.
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2010 2009 2010 2009

Note $000 $000 $000 $000

21. Other Liabilities

Current

Outside funded positions 98 78 98 78

Income in advance 1,092 424 614 32

Student tuition fees received in advance 8,677 9,835 8,677 9,835

Residential bonds 334 312 334 312

Employee benefits – redundancy 182 216 182 216

Funds held on deposit for controlled entities - - 9,959 8,039

Other 607 589 583 588

10,990 11,454 20,447 19,100

22. Employee Benefits and Related On-Cost Liabilities

Annual Leave

On-costs included in payables - current 18 2,898 2,854 2,868 2,822

Employee benefits - current 20 16,315 16,143 15,956 15,768

19,213 18,997 18,824 18,590

On-costs included in payables - non-current 18 1,150 782 1,146 778

Employee benefits - non-current 20 6,409 4,374 6,376 4,345

7,559 5,156 7,522 5,123

Long Service Leave

On-costs included in payables - current 18 1,206 871 1,175 843

Employee benefits - current 20 9,198 8,636 8,751 8,242

10,404 9,507 9,926 9,085

On-costs included in payables - non-current 18 4,369 4,481 4,341 4,461

Employee benefits - non-current 20 32,565 31,218 32,340 31,015

36,934 35,699 36,681 35,476

74,110 69,359 72,953 68,274

23. Retained Surplus and Reserves 

23(a) Summary

Capital reserves

Capital reserve 2,971 2,971 - -

Capital profits reserve 1,481 1,481 - -

Asset revaluation reserve 300,695 228,951 273,490 201,920

Initial asset recognition reserve 279,124 279,124 279,124 279,124

Available-for-sale investments revaluation reserve 1,403 1,453 41,723 47,453

585,674 513,980 594,337 528,497

Specific purpose reserves

Special reserve 181,055 149,158 181,055 149,158

Bequests/donations unspent income reserve 23,071 10,734 23,071 10,734

Restricted purpose bequest capital reserve 96,976 84,935 96,976 84,935

Composite fund revaluation reserve 28,495 25,785 28,495 25,785

329,597 270,612 329,597 270,612

Retained surplus 173,089 174,565 157,238 154,098

In accordance with the requirements of AASB 119 "Employee Benefits", employee on-costs are required to be 
reported as payables whilst leave liability amounts are reported separately in Note 20. Below is a composite note 
disclosure showing the total liabilities the Consolidated Entity has as at 31 December 2010 relating to employee 
benefits:

Consolidated University
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2010 2009

$000 $000

30. The University Council Members and Senior Management - continued

(b) Remuneration of the University Co uncil Members and Senior Management

Amounts paid or payable to University senior management: 4,034 3,945

$         $   Number Number

220,000 - 234,999 4 4

235,000 - 249,999 - 1

265,000 - 279,999 1 1

280,000 - 294,999 2 -

295,000 - 309,999 - 2

325,000 - 339,999 1 -

340,000 - 354,999 - 1

355,000 - 369,999 2 2

370,000 - 384,999 1 -

820,000 - 834,999 1 1

12 12

Remuneration is based upon the total remuneration package which includes employer and employee (pre tax) 
superannuation contributions and termination payments, due and receivable, by senior managers from the 
University.

University Senior Management

University Council Members

No remuneration was paid to any members of Council, or members of its standing committees for the financial 
year in their role as councillor or members of those committees.  Some members of Council are employees of 
the University or were contractors of the University, and as such receive remuneration in the course of their 
employment with the University.

The DEEWR Guildlines specify that excutives are defined as the CEO and/or any person in a senior 
management position considered to be part of the University's excutive group who is directly accountable and 
responsible for the strategic direction and operational management of the entity.
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2010 2009 2010 2009

Note $000 $000 $000 $000

40. Fees and Charges

Student fee income 4 129,281 108,032 129,281 108,032

Library charges and fines 4 882 976 882 976

Application management and late fees 4 763 490 763 490

Parking fees 4 1,203 1,004 1,203 1,004

Rental charges/accommodation fees 4 11,383 10,451 11,590 10,633

Recharge of costs to other organisations 4 445 377 445 377

Franchise fees 4 837 998 837 998

Other 4,371 2,976 4,371 2,976

149,165 125,304 149,372 125,486

41. Consultancy and Contract Revenue

Consultancy 15,995 26,883 7,636 8,262

Contract research 46,571 35,730 26,379 29,542

62,566 62,613 34,015 37,804

    Consolidated University

Fees and charges were collected from the following sources during the reporting period:






